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 City of Falls City 
299 Mill Street 

Falls City, OR 97344 
Ph 503.787.3631 

 
 
 

City Manager’s Report June 1, 2026 
Introduction 
The new Wastewater Treatment Facility Lagoon is fully in its first summer impounding period, 
and everything is working as the lagoons were designed. Public Works added an anti-algae dye 
to the pond to keep any algae build-up as the effluent collects during this non-discharge period. 
The ongoing water mainline project Phase 2 will begin in July and end in September, hopefully 
sooner so as to not disrupt the first few weeks of the new school year. Design for the new 
Dayton Street Infrastructure bridge is well underway and should yield a project cost by mid-
summer. 
 
Wastewater Project – The city is working with the funding agencies to administratively close 
out the project. 
 
Code Enforcement – Our Code Enforcement Officer continues to coordinate with the Polk 
County Sheriff’s Office Deputy to address several code compliance instances. In particular, a lot 
of progress has occurred in getting the Ellis Street non-compliance issue of accumulating 
garbage under control. The property owners have been working on mitigation to avoid having 
to go to Municipal Court, including resuming garbage service at the site and separating large 
items that can be taken by Republic Services during the Clean-Up Day. Thanks to the City of 
Dallas for municipal court services, the Code Enforcement Officer will issue citations to ongoing 
non-compliance cases, especially on Ellis Street if progress stalls. Other non-compliance cases 
will be adjudicated in future court proceedings. 
 
Grant Writing and Research Proposal – Our contract grant research and writing company has 
already made progress in assisting the city with our main projects by connecting with some of 
the larger funding organizations in the state. One major development is the application for a 
law-enforcement grant that will yield $120,000 over 3 years for enhanced coverage. 
 
Town Hall Meeting – Next Town Hall Meeting is planned for Monday, July 20 at 6:00pm. The 
possible topics include continuing the discussion on 2026’s Water Rate increases, how current 
Federal & State funding cuts affect city services, funding for the Dayton Street Bridge 
repair/reconstruction, funding for Code Enforcement/Compliance, continued funding for Falls 
City Fire Department. 
 
July 4th Event – The city is supporting the resident volunteers that are organizing a parade and 
festivities on the Fourth of July. Vendor forms, parade forms and traffic cones will be provided 
by the city (forms at City Hall). For more information on how to participate, please contact 
Dawn Martin at 541-306-7587. 

Page 12



Note: If you have questions/concerns, please respond to me individually by email, phone, or in person.  This way we avoid violating 
any public meetings laws with a “reply all” response, or multiple councilors discussing on the same thread.  
 
 

 
 
2025/2026 Infrastructure Construction Projects – 
 
Water Mainline Replacement Project: 

• Business Oregon & OHA have approved additional water lines for replacement, 
therefore work will occur between July and September at the following locations: 
Cameron, Parry Road, Fairview & Terrace Street, Mill Street, Pine Street and 1st/2nd 
Street connection 

 
 
Sincerely, 
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Fiscal Year 2026-2027 
Proposed Budget 
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AGENDA REPORT 

TO: HONORABLE MAYOR AND CITY COUNCIL 

FROM: CITY MANAGER & BUDGET OFFICER, AJ FOSCOLI 

SUBJECT: RESOLUTION 05-2026 ADOPT THE BUDGET, ELECT STATE REVENUE SHARING, MAKE 

APPROPRIATIONS, & LEVY TAXES  

DATE: JUNE 1, 2026 

SUMMARY 
Adoption of the budget, appropriation of expenditures, adoption of tax levies, and election to accept state revenue 
sharing.  

BACKGROUND 

Oregon Local Budget Law requires cities to conduct certain hearings and take certain actions to adopt 
the annual budget.  

1. The Budget Committee must approve the budget at a public meeting, and must conduct the
following hearings/approvals at least once:

a. A Public hearing for questions and comments on the budget;
b. A Public hearing on revenue sharing with opportunity for written and/or oral testimony

regarding use of the funds and offset against taxes;
a. Approve the proposed Budget;
b. Approve each Ad Valorem Tax Rate or Amount;
c. Each of the foregoing must be reflected in the BC meeting minutes.

*The Budget Committee met on May 20, 2026, conducted the appropriate hearings/approvals,
and approved the proposed budget outlined in resolution 05-2026.

PREVIOUS COUNCIL ACTION 

On May 20, 2026, the Budget Committee members approved the proposed budget, appropriations, taxes 
and state revenue sharing. Public hearings were held on the budget and state revenue sharing as required 
by law.  

ALTERNATIVES/FINANCIAL IMPLICATIONS     
Failure to adopt a budget before July 1, 2026, would render the City unable to operate. 

STAFF RECOMMENDATION 
Staff recommends the City Council adopt the Fiscal year 2026-2027 budget and appropriations, elect to receive state 
revenue sharing, and impose ad valorem taxes as recommended by the Budget Committee, and reflected in 

resolution 05-2026. 

PROPOSED MOTION 

I move the City Council of the City of Falls City adopt resolution 05-2026, A RESOLUTION ADOPTING THE BUDGET, 

MAKING APPROPRIATIONS, LEVYING TAXES, AND ELECTING TO RECEIVE STATE REVENUES FOR FISCAL YEAR 2025-
2026 

EXHIBIT 
Resolution 05-2026 Fiscal Year 2026-2027 Budget 
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Resolution 05-2026 Budget, Taxes, Rev Share, Appropriations 

Effective 6/1/2026 

RESOLUTION 05-2026 

 

A RESOLUTION ADOPTING THE BUDGET, MAKING APPROPRIATIONS, LEVYING TAXES, 

AND ELECTING TO RECEIVE STATE REVENUES FOR FISCAL YEAR 2026-2027.  

 

Whereas, The City of Falls City is governed by Oregon Local Budgeting Law; and 

 

Whereas, Oregon Local Budgeting Law requires the governing body of a municipality to adopt a budget, 

make appropriations, levy taxes, and elect state revenue sharing; and   

 

Whereas, The City of Falls City Budget Committee heard questions and comments on the budget, and 

held a public hearing on use of State revenue sharing funds; and 

 

Whereas, The City of Falls City Budget Committee approved the proposed budget, appropriations, taxes, 

and state revenue sharing on May 20, 2026. 

 

NOW THEREFORE, the City of Falls City resolves as follows: 

 

Section 1. Pursuant to ORS 221.770, the City hereby elects to receive state revenues for fiscal year 2026-

2027. 

 

Section 2. The City Council adopts the approved budget now on file at City Hall, 299 Mill Street Falls 

City, Oregon 97344, in the sum of $3,616,575. 

 

Section 4. The City of Falls City hereby imposes the taxes provided for in the adopted budget at the rate 

of $2.9202 per $1,000 of assessed value for operations and that these taxes are hereby imposed and 

categorized for tax year 2026-2027 upon the assessed value of all taxable property within the district.  

 

Section 5. The City of Falls City hereby imposes the taxes provided for in the adopted budget at the rate 

of $1.000 per $1,000 of assessed value for Fire operations and equipment, and that these taxes are hereby 

imposed and categorized for tax year 2026-2027 upon the assessed value of all taxable property within the 

district.  

 

Section 6. The taxes imposed in Sections 4 and 5 of this resolution are subject to Measure 5 compression 

as follows:  

 

Subject to General Government Limitation   Excluded from Limitation 

Permanent Rate Levy $2.9202 per $1,000   $0 

Fire Equipment and Operations Levy $1.000 per $1,000  $0 

 

Section 7. The amounts for the fiscal year beginning July 1, 2026, for all the purposes shown are hereby 

appropriated as follows: 
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Resolution 05-2026 Budget, Taxes, Rev Share, Appropriations 

Effective 6/1/2026 

General Fund 

 Administration ------------------------------------ $253,500 

 Council ------------------------------------------------ $4,300 

 Fire ---------------------------------------------------- $90,500 

 Code Enforcement & Court ----------------------- $49,900 

 Parks & Cemeteries--------------------------------- $21,500 

 Other/ Debt ------------------------------------------------- $0 

 Contingency --------------------------------------- $391,160 

 

Water Fund 

 Personnel Services -------------------------------- $186,000 

 Materials and Services --------------------------- $125,000 

 Capital -------------------------------------------- $1,264,000 

 Contingency --------------------------------------- $325,000 

 

Sewer Fund  

 Personnel Services ---------------------------------- $85,000 

 Materials and Services ----------------------------- $66,500 

 Capital ------------------------------------------------ $64,000 

 Contingency ------------------------------------------ $7,500 

  

Streets Fund  

 Personnel Services ---------------------------------- $17,000 

 Materials and Services ----------------------------- $36,000 

 Capital ------------------------------------------------ $16,500 

 Contingency ----------------------------------------- $62,500 

 

Fire Levy Fund 

 Materials and Services ----------------------------- $29,000 

 Capital ------------------------------------------------ $33,000 

 Contingency ----------------------------------------- $26,000 

  

Utility Reserve Fund 

 Capital ------------------------------------------------ $30,000 

 Contingency --------------------------------------- $335,000 

  

Polk Community Development Fund 

 Materials & Services -------------------------------------- $0 

  

Wagner Library 80% Fund 

 Materials & Services -------------------------------------- $0 

 Contingency ----------------------------------------- $92,125 

 

Luckiamute Community Building Fund 

 Materials & Services -------------------------------------- $0 

 Contingency ------------------------------------------ $5,500 

 

TOTAL APPROPRIATIONS   $ 3,616,575 

TOTAL RESERVED/UNAPPROPRIATED  $ 0 

TOTAL ADOPTED BUDGET   $ 3,616,575  
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Resolution 05-2026 Budget, Taxes, Rev Share, Appropriations 

Effective 6/1/2026 

Vote:   
 
AYE_____ NAY_____ ABSTAIN_____ ABSENT_____ 
 

 

Attest:  

 

______________________________ ________________________________ 

TJ Bailey, Mayor Jeremy Teal, City Recorder 
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STAFF REPORT 

TO:  HONORABLE MAYOR, AND CITY COUNCIL 

FROM:  CITY MANAGER, AJ FOSCOLI 

SUBJECT: WATER & STORMWATER USER RATE ANNUAL INCREASE 

DATE:  6/1/2026 

 

BACKGROUND 
The City’s Water Rate Study Consultant, Steve Donovan, in 2025 presented the findings of his 
study to the council and made recommendations for short and long-term rate adjustments to 
support the construction of a new water mainlines. These rate adjustments have to be made on 
an annual basis. The annual increases will be of 5% per year for 5 years, beginning in July 2026 
and ending in July 2030. 
 
SUMMARY 
In 2024, the City was awarded a Safe Drinking Water Revolving Loan Fund Grant through Oregon 
Business Development Department’s (“OBDD”) Oregon Infrastructure Finance Authority. The 
grant is purposed to provide the design, engineering, environmental study and construction 
necessary to replace several sections of failing water mainlines in the community. The new 
mainlines will achieve the twin aims of reducing breakage prone lines, as well as ensuring 
adequate water pressure throughout the system.  
 
The city was awarded $1,292,082 in forgivable loan amount and $1,075,218 in repayable loan 
amount at 1% per annum interest rate. These revenues are secured through the proposed 5-year 
annual increases. 
 
As part of the city’s Stormwater annual maintenance program, the city will also undertake a 
Stormwater Rate increase of $1.00 per month. These revenues will entail $1.00 annual increases 
for the next 5 years. 
 
 
RELEVANT COUNCIL ACTION 
Rates reviewed and proposed by the Water Rate Study Consultant in December 2025.  
 
STAFF RECOMMENDATION  
Adopt the rate increase as presented in the resolution. 
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PUBLIC HEARING ON RATE INCREASE: ORS 294.160 

Mayor: This public Hearing is an opportunity for any member of the public to comment on or 

make requests regarding the proposed resolution increasing user rates for sewer service.  

 
I will open the public hearing for raising the City service fees at ______pm. 
 
Public Comments; 
 
I will close the Public Hearing for raising City service fees at _______pm. 
 
RESOLUTION 06-2026 
 

PROPOSED MOTION  
I move that the City Council of Falls City adopt Resolution 06-2026, A RESOLUTION ADOPTING 
NEW MONTHLY WATER & STORMAWATER RATES ON JULY 1, 2026 THROUGH JULY 1, 
2030. 
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RESOLUTION 06-2026 

A RESOLUTION ADOPTING NEW MONTHLY WATER & STORMWATER RATES ON JULY 1, 2026 
 

WHEREAS, the City Council of Falls City realizes the need to establish fair and equitable water rates and 
charges; and 

WHEREAS, the City of Falls City has not adjusted water rates since 2017 via Resolution No. 12-2017 
dated June 7, 2017; and 

WHEREAS, the City of Falls City has undertaken a replacement of the City’s water mainlines at 
substantial cost to the City and its water ratepayers; and 

WHEREAS, the City of Falls City was awarded a Safe Drinking Water Revolving Loan Fund Grant 
through Oregon Business Development Department’s (“OBDD”) Oregon Infrastructure Finance 
Authority to fund the design, planning and construction work related to new water mainlines; and 

WHEREAS, DEQ regulations have changed to include Stormwater Maintenance Programs; and  

WHEREAS, ORS 294.160 requires a public hearing before fees can be increased; and  

WHEREAS, the required public hearing was held prior to adoption of this resolution, on June 1, 2026; 
and  

WHEREAS, the Falls City Council has determined the rates, charges, and schedule set forth in this 
resolution are appropriate and in the best interest of the City. 

NOW THEREFORE, THE CITY OF FALLS CITY RESOLVES AS FOLLOWS: 

Section 1.  The City of Falls City hereby adopts the following water rates by categories from Exhibit 1 
Water & Stormwater Service Rate Table by Class of Service. The referenced monthly water & 
Stormwater rates will go into effect on July 1, 2026. 

 

ADOPTED BY THE FALLS CITY COUNCIL ON THIS 1st DAY OF JUNE, 2026. 

VOTE:  AYE____ NAY____ ABSTAIN____ ABSENT____  

 

________________________________   ______________________ 

TJ Bailey, Mayor     Date     

ATTEST: 

________________________________   ______________________ 

Jeremy Teal, City Clerk     Date  
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Resolution No. 06-2026 A RESOLUTION DETAILING FEES FOR WATER & WASTEWATER SERVICES 
 Page 1 of 3 

City of Falls City 
“Exhibit 1” Water & Stormwater Service Rate Table by Class of Service 

Definition: 1 Water Unit = 1000 gallons 
 
Residential - Inside City Limits (RI) 

Size of Meter Consumption Base Rate 

5/8" METER 5 Units 44.47 

1" METER 5 Units 68.51 

1 1/2" METER 5 Units 76.92 

2" METER 5 Units 91.33 

3" METER 5 Units 112.97 

4" METER 5 Units 161.05 

Overage: Consumption shall be charged at $2.55 per Unit over 5 Units 

Overage: Consumption shall be charged at $2.81 per Unit between 13-26 Units 

Overage: Consumption shall be charged at $3.19 per Unit over 26 Units 

  
Residential - Outside City Limits (RO) 

Size of Meter Consumption Base Rate 

5/8" METER 5 Units 49.87 

1" METER 5 Units 73.91 

1 1/2" METER 5 Units 82.33 

2" METER 5 Units 97.95 

3" METER 5 Units 118.38 

4" METER 5 Units 166.45 

Overage: Consumption shall be charged at $2.84 per Unit over 5 Units 

Overage: Consumption shall be charged at $3.12 per Unit between 13-26 Units 

Overage: Consumption shall be charged at $3.55 per Unit over 26 Units 

 
Residential/Commercial – Inside City Limits (RCI) 

Size of Meter Consumption Base Rate 

5/8" METER 5 Units 68.51 

1" METER 5 Units 92.54 

1 1/2" METER 5 Units 102.15 

2" METER 5 Units 115.37 

3" METER 5 Units 137.01 

4" METER 5 Units 185.08 

Overage: Consumption shall be charged at $3.12 per Unit over 5 Units 

Overage: Consumption shall be charged at $3.43 per Unit between 13-26 Units 

Overage: Consumption shall be charged at $3.90 per Unit over 26 Units 
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Resolution No. 06-2026 A RESOLUTION DETAILING FEES FOR WATER & WASTEWATER SERVICES 
 Page 2 of 3 

Residential/Commercial – Outside City Limits (RCO) 

Size of Meter Consumption New Base Rate 

5/8" METER 5 Units 73.91 

1" METER 5 Units 97.95 

1 1/2" METER 5 Units 107.56 

2" METER 5 Units 120.79 

3" METER 5 Units 142.42 

4" METER 5 Units 190.49 

Overage: Consumption shall be charged at $3.12 per Unit over 5 Units 

Overage: Consumption shall be charged at $3.43 per Unit between 13-26 Units 

Overage: Consumption shall be charged at $3.90 per Unit over 26 Units 

 
 
City of Falls City 

“Exhibit 1” Water Service Rate Table by Class of Service 
 
 
Non-Residential Commercial – Inside City Limits (NCI) 

Size of Meter Consumption Base Rate 

5/8" METER 5 Units 68.51 

1" METER 5 Units 92.54 

1 1/2" METER 5 Units 102.15 

2" METER 5 Units 115.37 

3" METER 5 Units 137.01 

4" METER 5 Units 185.08 

Overage: Consumption shall be charged at $3.12 per Unit over 5 Units 

Overage: Consumption shall be charged at $3.43 per Unit between 13-26 Units 

Overage: Consumption shall be charged at $3.90 per Unit over 26 Units 

 
Non-Residential Commercial – Outside City Limits (NCO) 

Size of Meter Consumption Base Rate 

5/8" METER 5 Units 73.91 

1" METER 5 Units 97.95 

1 1/2" METER 5 Units 107.56 

2" METER 5 Units 120.79 

3" METER 5 Units 142.42 

4" METER 5 Units 190.49 

Overage: Consumption shall be charged at $3.12 per Unit over 5 Units 

Overage: Consumption shall be charged at $3.43 per Unit between 13-26 Units 

Overage: Consumption shall be charged at $3.90 per Unit over 26 Units 
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Resolution No. 06-2026 A RESOLUTION DETAILING FEES FOR WATER & WASTEWATER SERVICES 
 Page 3 of 3 

2 Meters-Outside (2MO) 

Size of Meter Consumption Base Rate 

5/8" METER 5 Units 84.13 

Overage: Consumption shall be charged at $2.55 per Unit over 5 Units 

Overage: Consumption shall be charged at $2.81 per Unit between 13-26 Units 

Overage: Consumption shall be charged at $3.19 per Unit over 26 Units 

 
  
 

City of Falls City 
Stormwater Maintenance Program Monthly Rate 

 

$1.00 per month, increasing $1.00 per annum from 2026-2030 (total $5.00 at Year 5) 
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