
































City of Falls City
| /9\2\ ) 299 Mill Street
\_-"_’_: »n N ﬂk

Falls City, OR 97344
&&8 [lv Ph 503.787.3631

End of the road, start of your adventure

City Manager’s Report June 1, 2026
Introduction
The new Wastewater Treatment Facility Lagoon is fully in its first summer impounding period,
and everything is working as the lagoons were designed. Public Works added an anti-algae dye
to the pond to keep any algae build-up as the effluent collects during this non-discharge period.
The ongoing water mainline project Phase 2 will begin in July and end in September, hopefully
sooner so as to not disrupt the first few weeks of the new school year. Design for the new
Dayton Street Infrastructure bridge is well underway and should yield a project cost by mid-
summer.

Wastewater Project — The city is working with the funding agencies to administratively close
out the project.

Code Enforcement — Our Code Enforcement Officer continues to coordinate with the Polk
County Sheriff’s Office Deputy to address several code compliance instances. In particular, a lot
of progress has occurred in getting the Ellis Street non-compliance issue of accumulating
garbage under control. The property owners have been working on mitigation to avoid having
to go to Municipal Court, including resuming garbage service at the site and separating large
items that can be taken by Republic Services during the Clean-Up Day. Thanks to the City of
Dallas for municipal court services, the Code Enforcement Officer will issue citations to ongoing
non-compliance cases, especially on Ellis Street if progress stalls. Other non-compliance cases
will be adjudicated in future court proceedings.

Grant Writing and Research Proposal — Our contract grant research and writing company has
already made progress in assisting the city with our main projects by connecting with some of
the larger funding organizations in the state. One major development is the application for a
law-enforcement grant that will yield $120,000 over 3 years for enhanced coverage.

Town Hall Meeting — Next Town Hall Meeting is planned for Monday, July 20 at 6:00pm. The
possible topics include continuing the discussion on 2026’s Water Rate increases, how current
Federal & State funding cuts affect city services, funding for the Dayton Street Bridge
repair/reconstruction, funding for Code Enforcement/Compliance, continued funding for Falls
City Fire Department.

July 4t Event — The city is supporting the resident volunteers that are organizing a parade and
festivities on the Fourth of July. Vendor forms, parade forms and traffic cones will be provided
by the city (forms at City Hall). For more information on how to participate, please contact
Dawn Martin at 541-306-7587.

Note: If you have questions/concerns, please respond to me individually by email, phone, ot in person. This way we avoid violating
any public meetings laws with a “reply all”” response, or multiple councilors discussing on the same thread.
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2025/2026 Infrastructure Construction Projects —

Water Mainline Replacement Project:

e Business Oregon & OHA have approved additional water lines for replacement,
therefore work will occur between July and September at the following locations:
Cameron, Parry Road, Fairview & Terrace Street, Mill Street, Pine Street and 15t/2"d
Street connection

Sincerely,

Aot

Note: If you have questions/concerns, please respond to me individually by email, phone, ot in person. This way we avoid violating Page 13
any public meetings laws with a “reply all”” response, or multiple councilors discussing on the same thread.



End of the road, start of your adventure

Fiscal Year 2026-2027
Proposed Budget
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01 GENERAL FUND

ACTUAL ACTUAL ADOPTED N:T_U'ﬂ'l_ DRAFT
RESOURCES 2023-2024 2024-2025 2025-20206 202 :--_.3_*L'| 2026-2027
[as of 5/1)
BEGIMNNING FUND BALANCE 5 950,921 | 5 891,303 | 5 900,000 | 5 458,579 | § 460,000
FEMA Ice Storm 5 93,599 | 5 60,000 | 5 47,973 | S 11,000
MISCELLANEOUS g 11463 | S 5,756 | & 1,000 | 5 153515 1,000
Fire Deployment 5 25,908 | 5 -5 16,044 | 5 10,000
TAXES
State Marijuana Prevention 5 1,434 | 5 1,679 | 5 1,400 | 5 1,293 | 5 1,400
Property Taxes- Current 5 147,178 s 157,330 (5 155000 5 155,021 | 5 160,000
Property Taxes- Prior 5 -5 -5 1,000 | 5 5 1,000
State Liquor Tax 5 17,750 | 16,932 | S 20,000 | 5 14,059 | 5 18,000
State Revenue Sharing 5 12,567 | 5 10,910 | 5 10,000 | 5 5404 |5 10,000
State Cigarette Tax 5 634 | 5 Bll | 5 750 | 5 4711 5 500
INTEREST
LGIP & Other 3 60,045 | 5 66,465 | 5 55,000 | 5 35,578 | 5 60,000
FEES {MON-FRANCHISE)
Business License & OLCC Fees 5 22515 1,050 5 500 5 2505 400
Land Use/Permit Fees 5 2725 | 5 3,700 | 5 2,000 5 2,258 | 5 2,000
Recreation & Rental Fees 5 5,610 | S 1,565 | 5 2,000 | 5 295 | S 400
Code Servicas Fines 5 -1s -5 100 | 5 5 100
Lien Search Fee 5 455 | 5 1,120 | 5 500 | 5 560 | 5 500
FRAMCHISE FEES
Pacific Power Franchise 5 52,016 | 5 64,895 | 5 55,000 | 5 41,326 |5 55,000
Consumer Power Franchise 5 30 (5 30| 5 50| 5 S E 60
Republic Trash Franchise 5 5738 |5 6,008 | 5 5,000 | 5 49155 5,000
Charter Franchise 5 592215 5476 | 5 5,000 5 4,254 | $ 5,500
Quest/Century Link Franchise 5 819 | 5 548 | 5 1,000 | 5 437 5 750
MINET/WVF Franchise 3 13 13 1,000 | 5 510 | 5 750
GRANTS
HLC Grant (Historical) 5 -1s -5 -5 5,146 | 5 -
23 CDBG H23009 Housing Grant 5 89,597 | 5 312,470 | 5 230,000 | 5 87,530 5 -
20" CDBG Housing Grant {Admin) 5 -1s -5 -15 5 -
COVID 20 - CARES 5 25,429 | 5 4415 | 5 -1 5 5 -
'21 SAMHSA Rural EMS (Fire) 5 8,852 | S -5 -1 5 5 -
OSFM Wildfire Grant 5 10,000
OSHA Grant 5 2,500
Total Revenues 5 471,560 | 5 783,618 | S 607,300 | 5 43812115 343,850
TOTAL FUND RESOURCES S 1,422,481 |S% 1,675121]5 1,507,300 5 806,700 | § 803,860




General Fund: 1.01 Administrative

ACTUAL
ACTUAL ACTUAL ADOPTED DRAFT
REQUI REMENTS 2023-2024 2024-2025 2025-2026 2025-2.6 2026-2027
(as of 5/1)
PERSONNEL
Full Time Equivalent 2.0 1.5 1.5 1.5 1.5
Salaried S 84000|S 93,064 S 105000 (S 83,177|S 95,000
Benefits/Retirement S 8000|S 62,168|S 57,0005 58322(S 62,000
Payroll Expenses S 15000|S 9104|S 120005 8,169 S 10,000
Worker's Comp 5 1,000 | s 708 |5 1,000 | 5 12815 1,000
Total Personnel S 108,000 S 165044 |5 175000 (5 149,796 |5 168,000
MATERIALS & SERVICES

Operational Expenses 5 8000 9651|S 10,000(5 10,149|S 10,000
Professional Services S 25,000|S 31,783|S 320005 319741S 32,000
Equipment O & M S 2,500 | S 1,642 |5 2,000 | S 1,718 | § 2,000
Insurance S 15000|% 16,676|S 16,0005 18895|S 17,000
Trvl, Trng, Dues, Statutory 5 1,500 | S 2,290 | S 3,500 | 5 3,273 | 5 3,500

RARE Project 5 - 5 - 5 -

Grant expenses 5 - 5 - 5 -

COVID 20 - CARES S 112136 | S 70569 (S - 5 S -

22 Falls City Thrives S - S - S -

Pacific Power Energy Grant 5 - 5 - 5 -

23 CDBG H23009 Housing Grant | 5 - S 312,470|5S 2000005 8753015 -
FEMA Ice Storm S - S 376545 60000|5 4526615 11,000

Interfund Transfer 5 - 5 - 5 -
Utilities S - $ 15,770|S 10,000 S 11,785|S 10,000

Council Projects 5 - S 21,000|S 2560008 -
Total Materials & Services S 164,136 | S 498509 |5 354500 (|5 236,180 |5 85,500
PROGRAM TOTAL $ 272,136 | S 663,553 | $ 529,500 | 5 385,984 | S 253,500
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General Fund: 1.02 Council & Committees

ACTUAL ACTUAL ADOPTED .-'5.1:T_|.|.-'-1I.FL DRAFT
R EQ'U IREMENTS 2023-2024 2024-2025 2025-2026 ( ffj;;:;] 20260-2027
MATERIALS & SERVICES

Operational Supplies s 152 | S - S 30| & - S 50
Professional Services 5 0| s 196 | 5 250 | 5 344 | S 250
Trvl, Trng, Dues, Statutory | S 1,117 | 5 2,060 | & 2,000 | S 1,859 | S 2,000
Litilities 5 -1 s 961 | 5 1,000 | 5 300 | 5 1,000
Council Projects 5 1,052 | 5 - s 1,000 | 5 540 | S 1,000
Worker's Comp S -1 5 - S -1 s - S -

PROGRAM TOTAL | S 2,350 |3 3,217 |3 4,300 | 3,643 | S 4,300
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General Fund: 1.03 Parks & Cemeteries
ACTUAL ACTUAL ADOPTED Q{TUA{_ DRAFT
R EQU IREMENTS 2023-2024 2024-2025 20252026 (:F-i:;:;_ \ 2026-2027
PERSONMEL
Full Time Equivalent 0 0 0 0 0
Wages 5 -1s -1 s -1 s -1 s -
Benefits/Retirement 5 -1s -1 s -1 s -1 s -
Payroll Expenses 5 -1s -1 5 -1 s - s -
Worker's Comp 5 -1s -1 5 -1 s - s -
Total Personnel 5 -5 -5 -1 s -5 -
MATERIALS & SERVICES
Operational Expenses 5 1,000 | § 1,731 | 5 2,000 | 5 2,038 | § 2,000
Professional services 5 500 | S 1,028 | 5 500 | 5 526 | & 500
Equipment O & M 5 2,000 |5 4,937 | 5 5500 | 5 84211|5S 8,000
Facilities O & M 5 3,000 |5 3,935 | 5 2,000 | 5 2,023 | S 2,000
Insurance 5 -5 2,283 | 5 2,000 | 5 2,606 | 5 3,000
Utilities 5 2,500 | 5 6,348 | 5 5,000 | 5 4,944 | § 6,000
Miscellaneous
City Events 5 -1s5 -1 5 -1 s -l 5 -
Reserved for Pride 5 -1s5 -5 -1 s -l 5 -
HLC Grant 5 -15 16,415 | 5 -1 5 - 5 -
Total Materials & Services 5 9,000 |5 36677 |5 17,000 |5 20,5595 21,500
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General Fund: 1.04 Code Services & Municipal Court

ACTUAL ACTUAL ADOPTED .-i'-.l:T_Ll.-f'-._L DRAFT
REQUIREMENTS 2023-2024 | 2024-2025 | 2025-202%6 | iji:j“ | 20262027
PERSOMNMEL
Full Time Equivalent 0.20 0.25 0.25 0.25 0.25
Salaried s 2,000 | S 16,302 |5 2,000 |5 15412 |S% 16,000
Payroll Expenses s -1 s 1,247 | § -1 5 1,061 | S 1,000
Waorker's Comp s 400 | S -1s 400 | & - 15 400
Total Personnel s 2,400 | & 17,549 | § 2,400 | 5 16,474 | § 17,400
MATERIALS & SERVICES
Operational Expenses ) 1,000 | S 1705 10005 95 | & -
Professional Services (Law) § 25,251 |S 25000(5 31,8255 32,000
Equipment s 1,000 | S 45| § 1,000 | 330 | S 500
Insurance s 1,000 | $ -5 1000 s 5 -
Travel, Training, Dues, Statutory | S 500 | S -1s 500 | & 5 -
Uniforms & Protective Gear s 500 | 5 -15 500 | & 5 -
Other g 100 g
Total Materials & Services S 34000|5 25566 |5 540005 32,2535 32,500
[ PROGRAM TOTAL $ 36,400 |5 43,114 |35 56,400 |- 42,726 | 5 49,900
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General Fund: 1.07 Fire

ACTUAL ACTUAL ADOPTED ACTUA% DRAFT
R EQUIR EMENTS 2023-2024 2024-2025 2025-2026 2025-26 2026-2027
(as of 5/1)
PERSONMEL
Full Time Equivalent 0.1 0.1 0.2 0.2 0.2
Salaried S 4913 |S 12,538|S 10,0005 4094 | S 4,000
Payroll Expenses 5 372 | 5 959 | 5 -1 s 71| 5 1,000
Worker's Comp 5 - 5 - 5 -5 - 5 -
Total Personnel 5 5,285 | 5 13,497 | 5 10,000 | 5 4,965 | 5 5,000
MATERIALS & SERVICES
Operational Expenses 5 4444 |5 4,995 | 5 5,000 | = 9,203 | 5 9,000
FF Retention 5 6,376 | 5 6,474 | 5 6,500 | 5 ;23 5 5,000
Fire Association 5 - 5 - 5 5,500 | 5 5,500 | 5 6,000
Professional Services 5 6,379 | 5 9,726 | 5 9,000 | 5 9,060 | 5 9,000
Equipment O & M 5 7,815 | 5 20,775 | 5§ 20,000 | 5 17,672 | & 18,000
Facilities O & M 5 2,343 | 5 4,918 | 5 4,000 | 5 3,967 | 5 4,000
Insurance § 11,153 |5 12,559 |5 13,000 |5 14,334 | S 14,500
Travel, Education, Training, Dues 5 1,776 | 5 7,469 | 5 2,000 | 5 1,127 | 5 1,000
Utilities 5 10,874 | 5 11,996 | & 10,000 | 5 9,229 | 5 9,000
Miscellaneous 5 - 5 - 5 -5 - 5 -
Total Materials & Services S 51,159 | S 78,912 | & 75,000 S 75,324 | $ 75,500
CAPITAL OUTLAY
Fire Deployment 5 - 5 18,268 | 5 -1 s 11,365 |5 10,000
21 SAMHSA Rural EMS Grant | 5 2,223 | 5 - 5 -1 - 5 -
Weyerhaeuser Grant (Fire) 5 - 5 4,001 | s -5 - 5 -
O5FM Wildfire Grant 5 - 5 10,000 | S -5 - 5 -
Assistance to Firefighters Grant 5 - 5 - 5 -5 - 5 -
OSHA Grant S - |s - |$ -1 5 L -
Total Capital Outlay S 2,223 | S 32,269 | S -1s - S 10,000
MON-ALLOCATED 5 -
Adjustment to Audited Statement | S - 5 - 5 -5 - 5 -
Total Non-Allocated 5 - 5 -
PROGRAM TOTAL S 58,667 B . ) .
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82 FIRE EQUIPMENT & OPERATIONS LEVY FUND |

5 years, 2023-2028)

ACTUAL

ACTUAL ACTUAL ADOPTED _ DRAFT
RESOURCES 2023-2024 2024-2025 2025-2026 ) 2025-26 2026-2027
(as of 5/1)
Beginning Fund Balance S 250005 43,095 |5 36,000 | & 23,729 | 5 25,000
Property Tax Levy 5 50,0005 62,310 | & 63,000 | & 61,582 | 5 63,000
TOTAL FUND RESOURCES 5 75,000 s 105,405 s 99,000 5 85311 |5 88,000
REQUIREMENTS
MATERIALS & SERVICES
Operational Expenses 5 -5 22,287 |% 20,000 | & 19,984 | 5 20,000
Professional Services 5 -5 - 5 5,000 |5 336 | & 4,000
Facilities O & M 5 441 | & 5,000 |5 4,346 | § 5,000
Uniforms & Protective Gear
Trvl, Trng, Dues, Statutory 5 - 5
Utilities 5 -5 - 5 -1s 5
Equipment O & M 5 -5 26,904 |5 -5 5
Transfer to General Fund 5 - 5 -
Total Materials & Services 5 -5 49,832 |5 30,000 | & 27,666 | 5 29,000
CAPITAL OUTLAY & DEBT SERVICE
Engine 123 Payment 5 -5 - 5 -5 5
Engine 123 Interest S BE - S -5 5
Fire Capital 5 - 5 21,000 | 5 25,600 |5 -
Brush Truck Payment 5 32,000(% 27,291 | & 28,000 | & 27,291 | 5 28,000
Brush Truck Interest 5 4,754 | & 5,000 | 5 4,754 | & 5,000
Total Capital & Debt 5 32,0005 32,045 | 5 54,000 | & 57,645 | 5 33,000
NON-ALLOCATED
Contingency 5 43,0005 23,728 | 5 15,000 | 5 5 26,000
Total Non-Allocated 5 43,0005 23,728 | & 15,000 | & - 5 26,000
TOTAL FUND REQUIREMENTS 5 75000|5 105405(S5 99,000 |5 85,311 | S 88,000
LEVY BALANCE 3 = . E i 3 -
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General Fund; 1.09 Debt Service & Other
ACTUAL
ACTUAL ACTUAL ADOPTED DRAFT
HEQUI REMENTS 2023-2024 2024-2025 2025-2026 [;fj?;,ul] 2026-2027
Beginning Fund Balance [ -5 - [ -1s - 5 -
Debt Service
Park Loan Principal (92211) 5 -5 - 5 -1 s 5 -
Park Loan Interest (92211) S -15 - S -5 S -
M/H Park Loan Principal (79011) | S 2,000 |5 - S -15 S -
M/H Park Loan Interest (790I11) | S 500 (s - S -1 s 5 -
Total Debt Service S 2,500 | 5 - S -5 S -
Other
Transfer Out to Shared Fund
General Fund Contingency S 1,044456|S 738,791 |S 815,150 | § 815,150 | § 384,160
Total Other S 1,044,456 | S 738,791 | S 815,150 | 5 815,150 ( S 384,160
PROGRAM TOTAL s 1,046,956 | S 738,791 | S 815,150 | $ 815,150 | S 384,160

10
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20 WATER FUND
ACTUAL ACTUAL ADOPTED ACTUA} DRAFT
RESOURCES 2023-2024 2024-2025 2025-2026 [.inifg -52,."'01] 2026-2027
Beginning Fund Balance S 404,431 |5 419938 | S 380,000 | 5 376,476 | S 380,000
Water User Fees $ 302,440 | 5 296,032 | 5 300,000 | 5 273,999 | 5§ 200,000
Late Fees 5 -5 -5 3,000 | 5 -5 3,000
Backflow Testing Fee 5 15,046 | 5 17,330 | 5 15,000 | 5 15,336 | 5 15,000
Water Connection Fee 5 -5 3,600 | 5 1,000 | 5 -5 1,000
Miscellaneous 5 900 | 5 975 | & 1,000 | 5 750 | 5 1,000
SDWRLF Grant 5 - 5 -1% 1400000 | 5 1,137,984 | 5 1,200,000
OWRD Grant 5 - 5 238,303 | & -1 5 -1s -
Total Revenue 5 318,386 | 5 556,240 | 5 1,720,000 | 5 1,428,068 | & 1,520,000
TOTAL FUND RESOURCES S 722,817 |5 976,178 |5 2,100,000 | 5 1,804,544 | § 1,900,000
REQUIREMENTS
PERSONMEL
Full Time Equivalent 1.9 1.75 1.75 1.75 1.75
Salaried 3 56,974 | & 105,536 | & 90,000 | 5 93,514 | § 100,000
PERS Retirement 5 28,736 | 5 21,960 | 5 38,000 | 5 32,594 | 5 33,000
Health Benefits 5 48,122 | 5 19,484 | 5 20,000 | 5 44,524 | § 45,000
Payroll Expenses 5 4,257 | S 7,584 | & 4,000 | 5 6,352 | & 7,000
Worker's Comp 5 451 | 8 709 | 5 1,000 | 5 128 | & 1,000
Total Personnel § 138540 |5 155,273 |5 153,000 | 5 177,112 | & 186,000
MATERIALS & SERVICES
Operational Expenses § 39,158 | 8 28,101 | & 25,000 | = 33,472 | & 25,000
Professional Services 5 19,971 | 5 24,633 | 5 20,000 | 5 51,615 | 5 50,000
Equipment O & M 5 12,522 | 5 17,916 | & 20,000 | 5 22,079 | 5 20,000
Facilities O & M 5 506 | S 1,935 | 5 2,000 | 5 2,123 | 5 2,000
Insurance 5 11,566 | 5 14,209 | 5 12,000 | 5 14,334 | 5 14,000
Trvl, Trng, Dues, Statutory 5 915 [ 5 900 | & 1,000 | 5 927 | & 1,000
Utilities 5 15,730 | 5 18,311 | 5 13,000 | 5 13,066 | 5 13,000
Miscellaneous
Transfer Out 5 - s -1s -5 5 -
Total Materials & Services 5 100,368 | 5 106,005 | 5 93,000 | 5 137,616 | & 125,000
TOTAL WATER PROGRAM 5 238,908 | S 261,278 | 5 246,000 | 5 314,728 | & 311,000
CAPITAL OUTLAY & DEBT SERVICE
Water Bond Principal 5 51,531 | 5 50,731 | 5 51,300 | 5 54,931 | 5 51,500
Water Bond Interest 5 12,331 | 5 11,531 | & 12,500 | 5 10,856 | § 12,500
SDWRLF Grant 5 g9 | 5 52,979 | & 1,400,000 | 5 1,238,567 | & 1,200,000
OWRD Grant 5 238,303 | 5 -1 5 -1s -
Total Capital & Debt 5 63,951 | 5 353,544 | 5 1,464,000 | 5 1,304,354 | 5 1,264,000
NOMN-ALLOCATED
Contingency 5 419,958 | 5 -1 s 390,000 | 5 -5 325,000
Total Non-Allocated S 419,958 | 5 -1 8 390,000 | 5 -5 325,000
TOTAL FUND REQUIREMENTS S 722,817 | S 614,822 | & 2,100,000 | 5 1,619,082 | § 1,900,000
WATER FUND BALANCE S -|5 361,356 |5 -1s 185,462 | $ -

1"




13 SEWER FUND

ACTUAL

ACTUAL ACTUAL ADOPTED , DRAFT
RESOURCES 2023-2024 2024-2025 2025-2026 [;::liffil 2026-2027
Beginning Fund Balance 5 7479 | § (293,880)| 5 20,000 | & 71,762 | 5 72,000
Sewer User Fees 5 148,612 | & 157,027 | 5 130,000 | 5 140,781 | & 150,000
Sewer Connections 5 -1 s 6,500 | 5 -1 s -1 s -
Late Fees 5 -1 s -5 1,000 | 5 -1 s 1,000
CDBG Grant (P17004) 5 1,674,651 | 5 -1 s -5 -1 s -
Utility Cap Reserve Fee 5 -1 s -5 5 -1 s -
USDA RD SEARCH Grant 5 30,000 | S - s 5 -1 s -
CDBG Grant (P22010) 5 67,015 | 5 2,700,943 [ 5 5 -5 -
DEQ Grant (R13841) 5 -5 763,956 | 5 5 389,203 | S -
Transfer from Water Fund 5 -1 s -5 -1 s -1 s -
Total Revenue 5 1,920,278 | 5 3,628,426 |5 131,000 | 5 529,985 | & 151,000
TOTAL FUND RESOURCES 5 1,927,757 | 5 3,334,546 | 5 151,000 | 5 601,747 | S 223,000
REQUIREMENTS
PERSOMMEL
Full Time Equivalent 1.00 1.00 1.00 1.00 1.00
Salaried 5 62,238 | $ 63,613.04 | 5 53,00000 |5 56,035.31|% 58,000.00
Benefits 5 22,138 | 2,942,555 |5 1500000 |5 21,93827|% 22,000.00
Payroll Tax 5 4,706 | 5 4,622.02 |5 4,00000 |5 3,81480 | %  4,000.00
Worker's Comp 5 451 | & 708 | 5 1,000 | & 128 | & 1,000
Total Personnel 5 £9,533 | & 71,886 | 5 73,000 | & 821,916 | 5 85,000
MATERIALS & SERVICES
Operational Expenses 5 27,936 | & 18,442 | 5 21,000 | & 28,637 | 5 30,000
Professional Services 5 B76 |5 619 | 5 1,000 | 5 5,390 | & 5,000
Equipment O & M 5 11,542 | & 8,109 | 5 9,000 | & 10,492 | 5 10,000
Facilities O & M 5 1,407 | & 695 | & 3,000 | & 4,149 | 5 4,000
Insurance 5 7,886 | & 8,563 | 5 2,000 | & 9,773 | 5 10,000
Trvl, Trng, Dues, Statutory 5 500 | & 38 |5 500 | & 460 | & 500
Utilities 5 1,000 | S 3,317 | 5 2,500 | 5 7,122 | 5 7,000
Miscellaneous 5 -1 s -5 -1 s -1 s -
Transfers Out 5 -1 s -5 -1 s -1 s -
Total Materials & Services 5 51,145 | & 39,783 | 5 45,000 | & 66,023 | 5 66,500
TOTAL SEWER PROGRAM 5 140,678 | & 111,669 | 5 118,000 | 5 147,939 | S 151,500
CAPITAL OUTLAY & DEBT SERVICE
CDBG Grant (P22010) 5 2,073,895 |5 2,517,827 |5 5 -1 s -
DEQ Grant (R13841) 5 613,803 | 5 5 465,792 | S -
Sewer Bond Principal 5 51,500
Sewer Bond Interest 5 12,500
Total Capital & Debt 5 2,073,895 | 5 3,171,413 | 5 g -1 s 64,000
NOMN-ALLOCATED
Contingency 5 86,825 | & - s 33,000 | & -1s 7,500
Total Non-Allocated 5 86,825 | & -5 33,000 | & -1 s 7,500
TOTAL FUND REQUIREMENTS 5 2,301,398 [ 5 3,283,082 |5 151,000 | 5 147,030 | S 223,000
WASTEWATER FUND BALANCE S (373,641)| 5 51,464 |5 -|5 4as3808]|5 -

12
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11 STREET FUND

—

ACTUAL

ACTUAL ACTUAL ADOPTED ~ DRAFT
RESOURCES 2023-2024 2024-2025 2025-2026 ( ini? ;:31] 2026-2027
Beginning Fund Balance S (343,230)| 5 31,081 ] 5 60,000 | 51,978 | S 52,000
State Gas Tax S 822285 ®9,370(5 80,0005 77,681 | S 20,000
Miscellanoues 5 2,900 | 5 414 5 -8 -
SCAG s - |s -|1$ 250,000 %5 125,000]8 -
Safe Routes/IOF 5 910 | 5 10,011 |5 380,000 | 5 407,470 | & -
Chamberlain Partners 5 - 5 -1 s -
Interfund Transfer IN (UTILITY) S 350,000 5 - 5 120000 | 5 -1 s -
Total Revenue ¢ 436,038 |% 99,795 | S 830,000 | 5 610,151 | S 80,000
TOTAL FUND RESOURCES 5 02,808 | S 130,876 |5 890,000 |5 662,120 |5 132,000
REQUIREMENTS
PERSOMMEL
Full Time Equivalent 0.375 0.25 0.25 0.25 0.25
Wages 5 15,538 | & 13,974 | & 13,000 | 5 12,493 | § 13,000
Benefits/Retirement 5 262 -15 2,000 2,044 | § 2,000
Payroll Expenses 5 1,161 988 | 5 1,500 846 | & 1,500
Waorker's Compensation 5 4411 5 -1 5 500 | 5 -1 s 500
Total Personnel 5 17,403 | 5 14,962 | 5 17,000 | & 15,383 | & 17,000
MATERIALS & SERVICES
Operational Expenses 5 14,181 | 5 7,002 | 5 13,500 | & 9,252 | & 10,000
Professional Services 5 627 | 5 4,541 | 5 5,000 | 5 44258 5,000
Equipment O & M 5 9,966 | 5 5,846 | 5 8,000 | 5 7,182 | 5 2,000
Insurance s 4206 | 5 4,567 | 5 4,000 | & 5,212 | & &,000
Utilities s 4433 5 7,355 | 5 5,000 | & 5,237 | & &,000
Miscellaneous 5 - 5 -5 1,000 | & -1 8 1,000
Transfer Out 5 - 5 -1 5 - 5 -1 s -
Total Materials & Services 5 33,413 | 5 29,312 | 5 36,500 | & 31,410 | & 36,000
TOTAL STREETS PROGRAM 5 50,816 | & 44,2741 5 53,500 | & 46,792 | & 33,000
CAPITAL OUTLAY & DEBT SERVICE
FEMA Dutch Creek 5 - 5 -
Building Improvements 5 - 5 -
Equipment 5 - 5 -
SCA Grants 5 - 5 -5 250,000 |5 -5 -
safe Routes/IOF s 10,921 |5 34,724 |5 420,000 | & -l s -
Safe Routes & Chamberlain Match 5 - g -
Interfund Repayment Principal 5 12,000 5 12,000
Interfund Repayment Interest 5 4,500 5 4,500
Total Capital & Debt 5 10,921 [ 5 34,7245 686,500 | 5 -1 s 16,500
NOMN-ALLOCATED 5 - 5 -
Contingency 5 - 5 -1% 150,000 5 62,500
Total Non-Allocated 5 - 5 150,000 5 62,500
TOTAL FUND REQUIREMENTS 5 61,737 [ 5 78,008 | 5 890,000 [ S 46,792 [ & 132,000
STREET FUND BALAMNCE S 31,071]|S$ 51,878|5 -|5 615,336 | S -
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19 UTILITY RESERVE FUND

ACTUAL ACTUAL ADOPTED ACTUM__ DRAFT
RESOURCES 2023-2024 2024-2025 2025-2026 2025-26 2026-2027
(as of 5/1)
Beginning Fund Balance S 402,311|s 393,451 |S 390,000 |5 203,813 (S 320,000
Utility Cap Improvement Fee 5 37,947 | & 50,992 | & 40,000 | & 43,940 | 5 45,000
Miscellaneous 5 -5 5,958 | & -1 s -1 5 -
Interfund Transfer OUT (STREETS) 5 - 5 -5 (120,000)| 5 - 5 -
Total Revenue 5 37,947 | & 56,950 | & 40,000 | & 43,940 | 5 45,000
TOTAL FUND RESOURCES S 440,258 | S 450,401 | S 310,000 | 5 347,753 | 5 365,000
REQUIREMENTS
CAPITAL QOUTLAY & DEBT SERVICE
Water Projects 5 28,145 | 5 27,871 | 5 30,000 | 5 16,463 | 5 30,000
Wastewater Projects 5 10,000 | & -8 30,000 | 5 -5 -
New Sewer Project Costs 5 14,031 | 5 -1 s 30,000 | 5 -1 5 -
Equipment-Operations 5 - 5 -
Total Capital & Debt 5 52,176 | 5 27,871 ] 5 50,000 | 5 16,463 | § 30,000
NON-ALLOCATED
Contingency 5 388,082 |5 422530|% 220,000|% 331,290 (5% 335,000
Ending Fund Balance
Total Non-Allocated S 388,082 |S 422,530|% 220,000|5% 331,290 (S 335,000
TOTAL FUND REQUIREMEMNTS § 440,258 |5 450,401 | S 310,000 |5 347,753 |5 365,000
UTILITY RESERVE FUND BALANCE s -15 -1 5 -15 . 3 -

14

Page 27



71 WAGNER LIBRARY FUND

ACTUAL ACTUAL ADOPTED AETUA} DRAFT
RESOURCES 2023-2024 2024-2025 2025-2026 ( f;jifs-ic_ 'I 2026-2027
Beginning Fund Balance 5 92,215 | 5 92,215 | 5 92,215 | 5 92,215 | S 92,215
Interest 5 - 5 - 5 -
Miscellaneous 5 - g
Total Revenue 5 92,215 | & 92,215 | & 92,215 | & 92,215 | & 92,215
TOTAL FUND RESOURCES 5 02,215 | § 02,215 | 5 92,215 | S 02,215 | & 92,215
REQUIREMENTS
MATERIALS & SERVICES
Professional Services 5 - 5 -5 -1s 5 10,000
Total Materials & Services 5 -5 -1 s -5 5 10,000
NON-ALLOCATED
Contingency 5 92,215 | & 92,215 | 5 92,215 | 5 92,215 | § 82,215
Total Mon-Allocated 5 92,215 | 5 92,215 | 5 92,215 | 5 92,215 | & 82,215
TOTAL FUND REQUIREMENTS | S 92,215 [ & 02,215 | & 92,215 | & 02,215 | & 92,215
FUND BALANCE $ -1s -1s -1s -
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90 LUCKIAMUTE COMMUNITY BUILDING

ACTUAL

ACTUAL ACTUAL ADOPTED _ DRAFT
RESOURCES 2023-2024 2024-2025 2025-2026 [jfifg 52;_] 2026-2027
Beginning Fund Balance 5 -l s 332 |5 300 | 5 -1s 4,000
Rents/Fees 5 4,550 | & 8,825 | 5§ 5,000 | 5 14,450 | § 8,000
Miscellaneous 5 -1 s -5 500 | = -1 s 500
Total Revenue
. TOTALFUND RESOURCES | S 4,550 | & 9,157 | S 9,800 | 5 14,450 | 5 12,500
REQUIREMIENTS
MATERIALS & SERVICES
Utilities 5 2,864 | & 5,070 | 5 600 | & 4,492 | 5 5,000
Professional Services 5 156 | & -5 1,000 | 5 -5 1,000
Total Materials & Services 5 3,020 | & 5,070 | & 1,600 | 5 4,492 | 5 6,000
Contingency 5 - 5 -5 5,000 | 5 -8 5,500
Total Non-Allocated 5 -1 s -5 6,600 | 5 -1 s 6,500
TOTAL FUND REQUIREMENTS 5 2,864 | & 5,070 | & 8,200 | 5 4,402 | § 12,500
FUND BALANCE|S 1686|S 4,087|S 1600|5 9,958]5§ -
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— —

ACTUAL ACTUAL ADOPTED ACTUM__ DRAFT
RESOURCES 2023-2024 | 2024-2025 | 2025-2026 Iinj::?;l 2026-2027
Beginning Fund Balance 291,664 S -15 S -5
Interest-Revolving Loan 7,601 5 S 5 -3
Miscellaneous
Transfer In
Total Revenue 7,601 5 S S -1s
TOTAL FUND RESOURCES 200,265| & -5 $ -1 8
REQUIREMENTS
MATERIALS & SERVICES
Professional Services
Loans/Obligations 0| S S s -135
Total Materials & Services ol s 5 5 -5
MON-ALLOCATED
Transfer to General Fund ol s -5 S -3
Total Non-Allocated 0| s 5 S -3
TOTAL FUND F{EQUI_REMENTS 0 5 5 -5 -5
CDRLF FUND BALAMNCE 299,265] 5 5 -1 5 -1 3
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AGENDA REPORT

TO: HONORABLE MAYOR AND CITY COUNCIL
FROM: CITY MANAGER & BUDGET OFFICER, AJ FOSCOLI

SUBJECT: RESOLUTION 05-2026 ADOPT THE BUDGET, ELECT STATE REVENUE SHARING, MAKE
APPROPRIATIONS, & LEVY TAXES

DATE: JUNE 1, 2026

SUMMARY
Adoption of the budget, appropriation of expenditures, adoption of tax levies, and election to accept state revenue
sharing.

BACKGROUND
Oregon Local Budget Law requires cities to conduct certain hearings and take certain actions to adopt
the annual budget.

1. The Budget Committee must approve the budget at a public meeting, and must conduct the
following hearings/approvals at least once:
a. A Public hearing for questions and comments on the budget;
b. A Public hearing on revenue sharing with opportunity for written and/or oral testimony
regarding use of the funds and offset against taxes;
a. Approve the proposed Budget;
b. Approve each Ad Valorem Tax Rate or Amount;
c. Each of the foregoing must be reflected in the BC meeting minutes.

*The Budget Committee met on May 20, 2026, conducted the appropriate hearings/approvals,
and approved the proposed budget outlined in resolution 05-2026.

PREVIOUS COUNCIL ACTION

On May 20, 2026, the Budget Committee members approved the proposed budget, appropriations, taxes
and state revenue sharing. Public hearings were held on the budget and state revenue sharing as required
by law.

ALTERNATIVES/FINANCIAL IMPLICATIONS
Failure to adopt a budget before July 1, 2026, would render the City unable to operate.

STAFF RECOMMENDATION

Staff recommends the City Council adopt the Fiscal year 2026-2027 budget and appropriations, elect to receive state
revenue sharing, and impose ad valorem taxes as recommended by the Budget Committee, and reflected in
resolution 05-2026.

PROPOSED MOTION

I move the City Council of the City of Falls City adopt resolution 05-2026, A RESOLUTION ADOPTING THE BUDGET,
MAKING APPROPRIATIONS, LEVYING TAXES, AND ELECTING TO RECEIVE STATE REVENUES FOR FISCAL YEAR 2025-
2026

EXHIBIT
Resolution 05-2026 Fiscal Year 2026-2027 Budget
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RESOLUTION 05-2026

A RESOLUTION ADOPTING THE BUDGET, MAKING APPROPRIATIONS, LEVYING TAXES,
AND ELECTING TO RECEIVE STATE REVENUES FOR FISCAL YEAR 2026-2027.

Whereas, The City of Falls City is governed by Oregon Local Budgeting Law; and

Whereas, Oregon Local Budgeting Law requires the governing body of a municipality to adopt a budget,
make appropriations, levy taxes, and elect state revenue sharing; and

Whereas, The City of Falls City Budget Committee heard questions and comments on the budget, and
held a public hearing on use of State revenue sharing funds; and

Whereas, The City of Falls City Budget Committee approved the proposed budget, appropriations, taxes,
and state revenue sharing on May 20, 2026.

NOW THEREFORE, the City of Falls City resolves as follows:

Section 1. Pursuant to ORS 221.770, the City hereby elects to receive state revenues for fiscal year 2026-
2027.

Section 2. The City Council adopts the approved budget now on file at City Hall, 299 Mill Street Falls
City, Oregon 97344, in the sum of $3,616,575.

Section 4. The City of Falls City hereby imposes the taxes provided for in the adopted budget at the rate
of $2.9202 per $1,000 of assessed value for operations and that these taxes are hereby imposed and
categorized for tax year 2026-2027 upon the assessed value of all taxable property within the district.

Section 5. The City of Falls City hereby imposes the taxes provided for in the adopted budget at the rate
of $1.000 per $1,000 of assessed value for Fire operations and equipment, and that these taxes are hereby
imposed and categorized for tax year 2026-2027 upon the assessed value of all taxable property within the
district.

Section 6. The taxes imposed in Sections 4 and 5 of this resolution are subject to Measure 5 compression
as follows:

Subject to General Government Limitation Excluded from Limitation
Permanent Rate Levy $2.9202 per $1,000 $0
Fire Equipment and Operations Levy $1.000 per $1,000 $0

Section 7. The amounts for the fiscal year beginning July 1, 2026, for all the purposes shown are hereby
appropriated as follows:
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General Fund

Administration $253,500
Council $4,300
Fire $90,500
Code Enforcement & Court $49,900
Parks & Cemeteries $21,500
Other/ Debt $0
Contingency $391,160
Water Fund
Personnel Services $186,000
Materials and Services $125,000
Capital $1,264,000
Contingency $325,000
Sewer Fund
Personnel Services $85,000
Materials and Services $66,500
Capital $64,000
Contingency $7,500
Streets Fund
Personnel Services $17,000
Materials and Services $36,000
Capital $16,500
Contingency $62,500
Fire Levy Fund
Materials and Services $29,000
Capital $33,000
Contingency $26,000
Utility Reserve Fund
Capital $30,000
Contingency $335,000

Polk Community Development Fund
Materials & Services $0

Wagner Library 80% Fund

Materials & Services $0

Contingency $92,125
Luckiamute Community Building Fund

Materials & Services $0

Contingency $5,500
TOTAL APPROPRIATIONS $ 3,616,575
TOTAL RESERVED/UNAPPROPRIATED $0
TOTAL ADOPTED BUDGET $ 3,616,575
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Vote:

AYE NAY ABSTAIN ABSENT
Attest:
TJ Bailey, Mayor Jeremy Teal, City Recorder
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STAFF REPORT

TO: HONORABLE MAYOR, AND CITY COUNCIL

FROM: CITY MANAGER, AJ FOSCOLI

SUBJECT: WATER & STORMWATER USER RATE ANNUAL INCREASE
DATE: 6/1/2026

BACKGROUND

The City’s Water Rate Study Consultant, Steve Donovan, in 2025 presented the findings of his
study to the council and made recommendations for short and long-term rate adjustments to
support the construction of a new water mainlines. These rate adjustments have to be made on
an annual basis. The annual increases will be of 5% per year for 5 years, beginning in July 2026
and ending in July 2030.

SUMMARY

In 2024, the City was awarded a Safe Drinking Water Revolving Loan Fund Grant through Oregon
Business Development Department’s (“OBDD”) Oregon Infrastructure Finance Authority. The
grant is purposed to provide the design, engineering, environmental study and construction
necessary to replace several sections of failing water mainlines in the community. The new
mainlines will achieve the twin aims of reducing breakage prone lines, as well as ensuring
adequate water pressure throughout the system.

The city was awarded $1,292,082 in forgivable loan amount and $1,075,218 in repayable loan
amount at 1% per annum interest rate. These revenues are secured through the proposed 5-year
annual increases.

As part of the city’s Stormwater annual maintenance program, the city will also undertake a
Stormwater Rate increase of $1.00 per month. These revenues will entail $1.00 annual increases
for the next 5 years.

RELEVANT COUNCIL ACTION
Rates reviewed and proposed by the Water Rate Study Consultant in December 2025.

STAFF RECOMMENDATION
Adopt the rate increase as presented in the resolution.
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PUBLIC HEARING ON RATE INCREASE: ORS 294.160

Mayor: This public Hearing is an opportunity for any member of the public to comment on or
make requests regarding the proposed resolution increasing user rates for sewer service.

| will open the public hearing for raising the City service fees at pm.
Public Comments;
| will close the Public Hearing for raising City service fees at pm.

RESOLUTION 06-2026
PROPOSED MOTION
I move that the City Council of Falls City adopt Resolution 06-2026, A RESOLUTION ADOPTING

NEW MONTHLY WATER & STORMAWATER RATES ON JULY 1, 2026 THROUGH JULY 1,
2030.
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RESOLUTION 06-2026

A RESOLUTION ADOPTING NEW MONTHLY WATER & STORMWATER RATES ON JULY 1, 2026
WHEREAS, the City Council of Falls City realizes the need to establish fair and equitable water rates and
charges; and

WHEREAS, the City of Falls City has not adjusted water rates since 2017 via Resolution No. 12-2017
dated June 7, 2017; and

WHEREAS, the City of Falls City has undertaken a replacement of the City’s water mainlines at
substantial cost to the City and its water ratepayers; and

WHEREAS, the City of Falls City was awarded a Safe Drinking Water Revolving Loan Fund Grant
through Oregon Business Development Department’s (“OBDD”) Oregon Infrastructure Finance
Authority to fund the design, planning and construction work related to new water mainlines; and

WHEREAS, DEQ regulations have changed to include Stormwater Maintenance Programs; and
WHEREAS, ORS 294.160 requires a public hearing before fees can be increased; and

WHEREAS, the required public hearing was held prior to adoption of this resolution, on June 1, 2026;
and

WHEREAS, the Falls City Council has determined the rates, charges, and schedule set forth in this
resolution are appropriate and in the best interest of the City.

NOW THEREFORE, THE CITY OF FALLS CITY RESOLVES AS FOLLOWS:

Section 1. The City of Falls City hereby adopts the following water rates by categories from Exhibit 1
Water & Stormwater Service Rate Table by Class of Service. The referenced monthly water &
Stormwater rates will go into effect on July 1, 2026.

ADOPTED BY THE FALLS CITY COUNCIL ON THIS 1st DAY OF JUNE, 2026.

VOTE: AYE NAY ABSTAIN ABSENT
TJ Bailey, Mayor Date

ATTEST:

Jeremy Teal, City Clerk Date
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City of Falls City
“Exhibit 1” Water & Stormwater Service Rate Table by Class of
Definition: 1 Water Unit = 1000 gallons

Residential - Inside City Limits (RI)

Service

Size of Meter Consumption Base Rate
5/8" METER 5 Units 44.47
1" METER 5 Units 68.51
11/2" METER 5 Units 76.92
2" METER 5 Units 91.33
3" METER 5 Units 112.97
4" METER 5 Units 161.05

Overage: Consumption shall be charged at $2.55 per Unit over 5 Units

Overage: Consumption shall be charged at $2.81 per Unit between 13-26 Units

Overage: Consumption shall be charged at $3.19 per Unit over 26 Units

Residential - Outside City Limits (RO)

Size of Meter Consumption Base Rate
5/8" METER 5 Units 49.87
1" METER 5 Units 73.91
11/2" METER 5 Units 82.33
2" METER 5 Units 97.95
3" METER 5 Units 118.38
4" METER 5 Units 166.45

Overage: Consumption shall be charged at $2.84 per Unit over 5 Units

Overage: Consumption shall be charged at $3.12 per Unit between 13-26 Units

Overage: Consumption shall be charged at $3.55 per Unit over 26 Units

Residential/Commercial — Inside City Limits (RCI)

Size of Meter Consumption Base Rate
5/8" METER 5 Units 68.51
1" METER 5 Units 92.54
11/2" METER 5 Units 102.15
2" METER 5 Units 115.37
3" METER 5 Units 137.01
4" METER 5 Units 185.08

Overage: Consumption shall be charged at $3.12 per Unit over 5 Units

Overage: Consumption shall be charged at $3.43 per Unit between 13-26 Units

Overage: Consumption shall be charged at $3.90 per Unit over 26 Units

Resolution No. 06-2026 A RESOLUTION DETAILING FEES FOR WATER & WASTEWATER SERVICES

Page 1 of 3
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Residential/Commercial — Outside City Limits (RCO)

Size of Meter Consumption New Base Rate
5/8" METER 5 Units 73.91
1" METER 5 Units 97.95
11/2" METER 5 Units 107.56
2" METER 5 Units 120.79
3" METER 5 Units 142.42
4" METER 5 Units 190.49
Overage: Consumption shall be charged at $3.12 per Unit over 5 Units

Overage: Consumption shall be charged at $3.43 per Unit between 13-26 Units

Overage: Consumption shall be charged at $3.90 per Unit over 26 Units

City of Falls City
“Exhibit 1” Water Service Rate Table by Class of Service

Non-Residential Commercial — Inside City Limits (NCI)

Size of Meter Consumption Base Rate
5/8" METER 5 Units 68.51
1" METER 5 Units 92.54
11/2" METER 5 Units 102.15
2" METER 5 Units 115.37
3" METER 5 Units 137.01
4" METER 5 Units 185.08

Overage: Consumption shall be charged at $3.12 per Unit over 5 Units

Overage: Consumption shall be charged at $3.43 per Unit between 13-26 Units

Overage: Consumption shall be charged at $3.90 per Unit over 26 Units

Non-Residential Commercial — Outside City Limits (NCO)

Size of Meter Consumption Base Rate
5/8" METER 5 Units 73.91
1" METER 5 Units 97.95
11/2" METER 5 Units 107.56
2" METER 5 Units 120.79
3" METER 5 Units 142.42
4" METER 5 Units 190.49

Overage: Consumption shall be charged at $3.12 per Unit over 5 Units

Overage: Consumption shall be charged at $3.43 per Unit between 13-26 Units

Overage: Consumption shall be charged at $3.90 per Unit over 26 Units

Resolution No. 06-2026 A RESOLUTION DETAILING FEES FOR WATER & WASTEWATER SERVICES
Page 2 of 3
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2 Meters-Outside (2MO)
Size of Meter Consumption Base Rate

5/8" METER 5 Units 84.13
Overage: Consumption shall be charged at $2.55 per Unit over 5 Units

Overage: Consumption shall be charged at $2.81 per Unit between 13-26 Units

Overage: Consumption shall be charged at $3.19 per Unit over 26 Units

City of Falls City
Stormwater Maintenance Program Monthly Rate

| $1.00 per month, increasing $1.00 per annum from 2026-2030 (total $5.00 at Year 5) |

Resolution No. 06-2026 A RESOLUTION DETAILING FEES FOR WATER & WASTEWATER SERVICES
Page 3 of 3
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